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For Spring 1993 Enrollment Period
Mav 1, 1993 - May 31, 1993

SECTION 1= INTRODUCTION

This MosterPACT, o smended from dme to tlme, deseribes the basle
werrs and conditons of the Prepaid Affordsble College Tutdon Program {the
“PACT, Program'), and the obligadons and responsibilities of the Swate
Treosurer on behalf of the Boord of Trustees {the “Boord") of the Wallace-
Folsom Prepaid College Tuidon Trust Fund (the “Truse Fund', os defined
by Tdle 16, Secdons JIC-| through 13C.8, Code of Alebama, 1975, {as last
amended).

The Application completed by the Conract Purchaser, this
MasterPACT, sad the Pordelpadon end Payment Schedule censdrute the
(ormal Contmact beaween the PALCT, Connact Purchoser end the State
Treasyrer of the State of Alopema, o1 chalrman of, and on bekall of, the
Board. Addlidonal documents reladng to the Contaet, lssued or recaived

by the State Treasurer on behalf of the Board, pursuant w the various terms
end condidors described wlll be Incorporated Into the Contmact. This
Coneroct ls subject w the Program Descripdon, Rules, Regulatlons end
Peocedures (the “Rules”) adopted by the Bosrd ead amended from tlme to
[LME ot
K SECTION 1l - DEFINITIONS

The definidons of termy lacluded {n the provislcrs of Tide 16, Section
3G, Code oL Alabama, 1975, (as lasc omended), and In the opplicable
provisions of the Rules, o5 amended from dre 1o tine, thel apply to the
Controct ond ore (ncorporated hereln by reference ‘

1.0] "Quallfed BeneBelary’! means a resident of this otz or @ mlncr
child of o noncustodlal parent who I8 o resident of this stze, who L under
the sge of 18, hes not completed the Bth grade, and who U born at the €me
that the Purchaser encers Into o PACT. Conract

200 "Purchaser’” means sny odult person, corporagon, trust, or other
Endity eligible o purchase o Contract and who is obligated to make Coneract
payments ond Adminlsarative Fee payments in accordance with the
Coneract. The Purchaser will receive any refunds that may be due pursuont
t0 3 Coneract. Only one Individual, corperation, musg, orother Endey may
be njmcd o4 the Contmact Purchassr, '

03 "Applleation'! means o request for occeptonce Into the PACT
Program, tnad on o form or duplicots form, opproved by the Saite Treasuree

2.04 "P.A.CT. Enrollment Perod'" means ony perod designoted
by the State Tressurer during which Applicsdons far enrollment In the
PACT, Program will be ceceptad by the Swte Treasurer. For 1993, the
Enroliment Pedod will be held from KAW ! through May 1, 1990,

A child born beeween June | ond Seprember 1, 1993 moy be enrolled ot
the Infant price tn ¢ffect durlng the May, 199 Enroliment rod adjusted
by any Actuarial Assessments snd/or lats payment fees pssessed by the Sate
Trensurer,

2.05 “Pardcipaton and Payment Schedule” means the document
prepored by the State Treasurer definlng the frequency, dumdon, and due
dote of Contrer poyments besed on Informadon provided in the
Application.

206 "Projected College Enarance Date'! means the acedenis sehool
yeat following the beneficlary's projected high school graduadon and ls the
carliest date for wilizadon of the Contract benefits without the State
Treasurer's written opproval.

.07 “Officlal giangc Perdod’! means ony period so designated by
the State Treasurer during which the Purchaser may iubmit o written request

" for approval of chonges In the Coneract.

.08 "'Scholarthlp' means grants, gifis, or ocher financlol ald awarded
w0 8 Quelified Beneficisry In on amount sufficient to poy o pordon or all of
the seme benefits os ore guarsntzad under o Conmocn A loan s not

considered o Scholanhlfx
1.09 "'Disabllity of the Quallfied Bcncﬁf:inry” means o disobilly

whick, beted on the Andings of o heaith care smisaionsl, 806 Suopjwwnn
of these indtngs by. the Stace ireasures, tenders e fpaaiined Denelicioiy
incapable of partlcpodng in higher educadon.

2,10 ' Current Twlton Value! means the weighted everge of lnstate
Tuition ond Mondatory Fees at the four-year. Public Postecondsry
insticudons,

LI ""Redempton Value' means the sum of oll Conmract poyments
paid 1o date, not Including Administradve Fees, minus any amounts pald
by the Trust Fund to Postsecondary lnsdrutions on behalf of the Quollfied
Beneficiory, ond minus o Concellotion Fee or o Terminotion Fee.

111 "Cancellation” means voluntery discondnuadon, st the

Purchaser's request, of the Purchaser's pordielpodan In the RALCT. Program
and of the Quolified Benefictory's rght w recelve Contract benehis.

113 “Termination” mesns involuntary dicondnuedon of the
Purchaser’s pardcipadon [n the PACT. Program and of the Qualified
Benefichary's right 1o recelve Contract benefics.

214 "Mandatory Fees' means those fees requined 53 A CONDITION
OF ENROLLMENT FOR ALL students smending the Postsecondary
Inscirution In which the Qualified Beneficlary bv enrolled. Fees which ere
conaldered to be Mondatory Fees nre defined by the college or universley
inwhich the Beneficlary 1s enrolled. Mandatory fees do notinclude college

analicatinn ar eneronce fecs

218 "lnstate Tuldon' means the tuition row charged o o student who
meets the Inseate residency requiremens of the paracular Alabama Public
Prstsecondary |nstinugon atended by the Qualified Benchiciary.

116 "Acruaral Assesament’’ mears an oddidonal Contract amonn
nssessed by the Seore Treasurer o preserve the aceuarial soundness of the Trust
Fund. For an unpaid o partally pald fump sum sccount, thu amount wil
be 1% of the outstanding balsnce per month.

SECTION 111 . CONTRACT BENEFITS

The PACT. Program guarantees payment of undergrduate Instate

Tuidon snd Mandstory Fees on beholf of the Qualified Benehiciary o the

Alsbarna Publlc Pestecondary Instiudon (n which the Qualified Benchetary
momiculates oi follows: :

{A) Payraent of Instae Tuldon of not more than one hundred thirry-

five (135) sermestes hours o the sendemic equivelent units on o quarter systn

of other neademie term basls OR poyment of Instate Tuition untl award of

.o baceaiaurcate degree to the Qualified Benchielory, whichever comes first,

and !
(B) Poyment of Mondatmory Foes for nat more than elghe (8) regismdons

on o remester tyseem, twelve (12) reghitrodont on e quarter gystem, or e
comparsble number of regliomdons on an scademic equivalent basis for
term thot ore NOT semesters or quuriers

CONTRACT BENEFITS ARIL BASED ON INSTATE
TUITION AND MANDATORY FLE RATES OF
ALABAMA PUBLIC POSTSECONDARY INSTITUTIONS.

SECTION IV « PAYMENTS

40! General, Payment ore due [n the amounts ond on the doces
specified [n the Porteiporion and Payment Schedule. For the Spring, 1993,
Enrolment Perlod, oll lump sum payments ore due o July 1, 1993 An
Acrunrinl Assessment of 1% of the outstanding balance will be odded for
eoch month that the lump sum payment & past due Lote payment lees may
olso be auscred. For the five-year poyment whedule, the first morchly
poyment ls due on September 1, 1993, with the remalning poyment due
on the ficst doy of each month thereafter for o totl of 60 menchs. For the
extended monthly payment plan, the firse poyment ls dus on Seprember |,
1993, with the remaining payments due on the first day of cach month
gxmugh}un: 1t of the Qualified Bencliclary's Projecied College Enrance

ote.

4.02 Purchaser's Responsiblley. The Purchaser b responsible {or
moking all peyments on time, even If the Purchasr hos not received o
Pordcipation ond Payment Schedule from the Saate Treasurer, o cven U the
Purchoser's selected poyment methed has not been implemented. The
Purchaser ls responsible for verifylng the effocdve doe of the selectd payment
method. The PACT, Contract will be Torminated ( no Coneract peyments
have bean received within 45 dayt of the first payment dug date

4,03 Returncd Tems, A fee of $15.00 will be assessed for lf renirned
poyMEnts.

4,04 Late Payments. A loee foe of $15.00 will be added g each payment
not received by the State Treasurer within fificen {15} days of the due date

405 Default Failure @ make eny payment within thirey (30) days of
the date due will consdrute defoult of the Contmer All rights of the Qualified
Beneficlory under the Contract may be Terminated upon defeult

4,06 Relastatement I, within six (8) months of default, the Purchasee
pays oll dellnquent smouna Including Actusral Asseuments and [tz
poyment fecs, the bendfits of the Coneract will be relnstaed. If the Purchaser
falls to relnstate the Conmact, It will be deemed Teemlnsted,

407 Changes in Pryment Method, Request for o change In paymen
method may E:_«:‘rnfft\ﬂc‘dyrl‘ng a0 O{'ﬂf_ln! Change Pedod and shall inchude
parmnent & ¢ SILAT Attt e

403 Chiung e b Papaeni Schicdwle Changes i puyineat il
shall lnelude e $15.00 Adminlsodve Fee ond may be requested in wridng
during the Spring 1993 Enrolment Perled through the 10th day of the
raonth in which the first payment b due for monthly purchasers ot in which
the lump sum poyment b due for Tump sum purchasers.

4,09 Account Malntenance Fee, Each Conmact payrment includes
s nonrcfundable account malntenance fee
SECTION V . CANCELLATION, TERMINATION, AND

REFUND .

5.01 General, Prdcipadon In the PALT, Program s sricdy volunary,
The PACT. Contract Is niot 8 debt instrument. Exeept for circumstancy
deseribed In Secdons 5.0, 5.04, end 5.05, Cancellation or Terminaton shal
sncitde the Purchaser to o refund of the Redemption Value of the Conmoct.
Al refunds shell be poid (n Inseallments.

.02 Death or Disablilty of the Beneficiary or Bencliclary isa
Dependent of a Blind Parent, & Déceased or Disabled Veteran, or
2 Prisoner of War, If sny of these circumsmnces occur prior ©
moticuledon of the Qualified Beneficlory In o Postsecondary lnsdrudon,
and in sccordance with spplicoble sections of the Alzbama Code, the
Controet benefics may be trorafeered w nn cligible Subsarute Beneheiary




ot (e Purchaser may submis o wricen request for o refund equal o the sum
of sl PACT Conma paymena paid @ date, ocluding Adminismratve Fees,
sunus any amouns paid by the Trust Fund to Posuecondary lrsdpudons
on behall of the Quzlified BencAciocy, with such net amounus od usted 10
reilect the increase in Cumen Tuitlon Vhlue over the peried from the
purchase of the PALT Concuer w the dowe the refund colculsdon it made
A request to tramsfer the Contmat benchos w & Subsdrute Bencficiary, or
2 request for o rehund, b required wichin 180 doys of che Benchiclory't date
of daoth, Disabilicy, or other cirumstanc s sutlined herein, or the refund
nrovisions of Secdon 5,00 may spply.

5,03 Seholarship, f the Quaﬁﬁcd Beneficlary receives o Scholarship,
‘he Purchaser may request @ refund of eny overpayment of wuldon and
Mondatory Fees from the Quolified Beneficlery's college oc universiry. An
Admindsoradve For wll not be assmssad. The Seee Treasurer b nox resporadble
for ony refuncs that mey be payable by o Posuecondacy lnsdrudon

04 Auendence at 2 Milmry Academy. ¥ the Beneficlary
matriculoces ot 3 US. Government sancrioned milliary scademy lszed 0
the Rules, the Purchaser will receive o refund of the Cuerent Tuldon Vilue
The refnd request must be submicred in wridng wichin sixty (60) days of
the Benehcry's mordeulsden In the mifimey ocaderny of the rtryund
provisions of Secden 5.01 may epply.

505 Marmculedon in 2 feosccwndnry lnsgrudon Located
Ouuside of the United States. Aftes submiring required decumenssden
snd o wricien request in sccordance with the Rules, the Purchaser will recebve
1 refund of the Currene Twidon Value

0% Cancellaton. U the Conwact s oneclied because of reasons other
than 03 stated In Secoons $.02, 5.04, ond 5.05, and prowvaded the Purchaser

pives the Stte Treasurer at least thirey (30) days written notice of request -

for o tefund, the Purchaser will receive o refund of the Redempdon Vhlue
of the Congacr, lews 0 Cancelanon fec of fifty percent (50%) of the amounts
said inte che Trust Fund, excluding Adminlscrative Fees, up to o maximum

of 4150.00.

07 Terminadon. Il the Conmacy is Terminatad, the Purchaser will |

receive o hund of the Redempdon Vhlue of the Contracy, less o Terminadon
iee of one hundred percent {100%) of the amounis paid into the Trust Fund,
excluding Adminisersave Fees, up w o maximum of $500.00.

SECTION V1. SUBSTITUTION,
ASSIGNMENT, OR TRANSFER

501 Subsgrudon of the Quallfied Beneficlary, Transfer of the
Contract beachis © an eligible Subsarute Beneficlaey shalf verify ond (nclude

(A] A wiiften request for subsdrudon of the {Qualified Beneficlory
sddressed (0 the Swie Treasurer during on COfficlal Change Perfod;

(B} A writien statement ond accepioble documeniadon verifying that
the parson who i © be substnuted has been borm snd Is a child, iepchild,
sdopied chitd, gradehlld, niece, or nephew of the Centrocs Purchaser oc
the brother., sister, half brocher, holf der, scepbrother, stepslseer, fegally
1dopied brother, legally sdopted suster, of the frss cousln of the orginal
Quslifed Benehicary;

() The Subscruce Bencficdery B o resident of Alabama or ls the ménor
child of 0 noncusiodial pereat whe i o resident of Alabemo;

D) The Subscrute Beneficlary ks under the age of 18

(E} The Subsdrute Benefidary has nat yet enrolled in o Posmecondary
Ingdnudon;

{F) The Subsdrute Benefictary has o Projected College Entrance Date
ot is the ssme of boter ¢han the Projected College Enrmonce Date of the
onginal Qualified Beneficiary;

(G} The subsarudon i made before the original Qualified Beneficiory
nacticulaes in 3 Postsecendary lnstirudion or valizes any of the Contmact

benehs;
(H The request for sebsdeunon includes an adriniscrative beneficiary

subsaruden fee of $55.00; and

M Any Accuarial Assessment coleulsted by the Stare Treasurer,

Il ipeclot permission s gronted by the Stare Treesuer o frensfer the
Conerowt benthu to ¢ Subsdrute Beneflclary whose Projected College
£ nemnce Date b coclier than that of the original Quatified Beneficiory, the
Purchaser must piy any Acruarial Assessment eatculoted by the Stote
Tensurer before (he substitution will be mode

Monies paid o the PACT. Program or m the Trust Fund priorto ¢
Benehclory substicudon will not be refunded.

601 Change {n Purchasor A requedt o merufer Conmroee benehies
from one Purchsser o snotha ihall be rubmimed, In wrid ,ﬂnud by both
the orlglnel and aew Purchaser, and shetl Include o ,'62().(3‘}3g minbrodve
fre
601 Asiignment or Tranufer. Except as specificslly provided hercin,
this Contaar may not be cssigned or consferted, nor may eny neTest, righa,
or benchs in thi Contract be assigned or mensfermsd. :

SECTION V1. TDAE FOR
Ao U0 UOIVIRACT DENERTS

7.0 Advenced or Delayed Exerclse, Coneract benefics may be usec
o up 10 ten (10) years shae the Projected College Entronce Dot of the
Dualified Beneficiary, or the octual college entrance date of 0 Qualified
Teneficiary who s on acceleraeed student, aubject o the Rules, The Conauct
sencflts moy be used up @ three (3) yean In edvance of the Benchclary’s
Sojected Colicge Encrance Dace U che Bencficlory by on pocelerated inudent
Tne Conerac, ell Adminksaatve Fees, ond ofl Actuarial Assessments must
o¢ paid in Aull before the Conomet benefins may be used.

SECTION VI« ADMINISTRATIVE FEES
851 Adminiscradve Fees, Adminisrmdve Fees shell be pssessed when
sn Application i submiaed for ¢ Conmacy, when sleradons are mode in
ohe ordinary services provided by the PALCT Program, or when the
Purchoser mokes chenges in Conereet Informadon. The amount charged

for cach of these fees, and the cypes of foes, arc subject to change duning the

fe of pay Conmuct.

807 Tees Assessed. Admlnistradve Fees inlude, but are not lirnited
to, the following

(A} Applleaton Processing Fee

(B} Cancelladon Fee;

(C) Terminadon Fec;

D} Subsdrute Beneficiory Feey

(B) Fee for Document Replocernent or Coplas;

(F) Fee for Fallure co Provide Sufficdent Netificaden of lntent 1o Use

Contract Benefiny,
(G) Fee for Changes in Payment Schedule or in Payment Mechod:
H) Account Molnwnsnce Feg
M Fee for Transfer of Conwroct Bencfins o Anocher Purchaser,
) All ocher Administradve Fees established In che PALT. Program

Rules,

SECTION IX - MATRICULATION
AT AN INDEPENDENT/PRIVATE INSTATE OR

AN OUT-OF-STATE POSTSECONDARY INSTITUTION

901 Geperal, Uf the Qualified Benefidary maericulsces In en
Independent/Private Instate Postsecondary Insdaxdon or lnen CutofSmie
Postecondary Instirudon, the Current Tulden Vhlue shall be forwarded each
scademic term to the Postsecondary: Insdeutdon on an scademzally
cquivalent hourly basls subject w the provisions of the Centroct, The
amount forwarded will not excee] the cosi-of undergroduate ruldon plus
Mandawry Fecs of the Independent/Priva [agi Posaecondary Lnsdrunon
or the out-of-smt 'Poscsocondar\,‘;h\sdmﬁon._ A wriren request end any
sppllcable Adrilhlstndve Fee s be aubpiireed t the Scooe Treasurer ehery
(60) doyi prior to the Quallfied Beneficiary!s maimiculadon eoch scademic
e A $15.00 processing fee will be assessed cach ecademic wrm that the
Conmmact benchu ore forvarded,s '

SECTION X - MISCELLANEQUS PROVISIONS

10.0] Nodces and Changes, Al nodees, changes, and choless made
under the Contracs must be n wridng, sgned by the lg\.lmhmcr and recelved
by the Smex Treasurer ot the oddress Listed on the Contract, along with any
supportng documentation the Sate Treasurer may reasonably require end
eny opplicable Adminiscracve Fees and/or Actuarlsl Assesmens.

1001 Addidonal Feer Charged by Postecondary Lnsdrudons,
Puscsecondary fnsdrutdons may charge fees In eddidon o the Mondacory
Fees described hereln. The Qualified Beneficlary will bear the cost of ony
such sddidonal fees which mey include, but are not limited o, healch fees,
athlede fees, labomtory fees, and scudent sctivicy fees

10.03 Maticwatdon. Ar the dme that the Quolified Benefidary intends
w begin wing the Conmae benefits, the Purchaser must submlt wriren
rodhcedon w the Swie Treasurer ut east sbeey {€0) doys prior @ the pro}ccccd
commencement dote for udiledon of the Concreet benefia, Folure <0

de ot keast 60 doys nedee may result In assessment of an Adminlsaodve
et of $45.00.

10.04 Identificaton Card. To receive Controct benefi, the Dualified
Bencfidary rwse submic ¢ volid Idendfication Cord, Laued by the State
Traasurer, o the (Quotified Beneficary’s Posuecondary lnsdtution. No
ldendbcodon Card will be Lisued unless the Contract s paid tn fult, induding
oll Admintstradve Fees and Actunrial Assessments, ond the Qualified
Beneficlory has subminied o valld soclal securicy number to the Stote
Treasurer

10,05 Document Replacement or Coples, A Purchaser may obain
replacemens of PACT. Progrom decuments ot coples of documenus from
e Stoze Treasurer, A rinimum fee of $7.00 per docurnent shall be pssessed.

1006 Annual Smeemena. The Purchaser shall recelve an onnus|
satzrment from the Seate Treasurer Indlcating emounts paid into the Trust
Fund.
10.07 Disctalmers. Nothing In the Conrmact shall be consorued os &
prombse or gusronies by the Seare Treasurer, the Boord, employees of
wnsulants of the Seate Treasurer end/or the Boerd, or the Starz of Alsbama
that o Quolified Benchiclary (o) will be odmitted o 0 Posmecondary
{rstitucion; (b) will be odmired w o pordeular Postsecondary insaruton;
(c) will be nllowed to condnue to stend 8 Postsecondary lnscrution afer
having been odmicted; (d) will be grodusted from a Postsecs Insdrudory
or (e) I sdmlmed w o Public Postsecondary Insdrudon, will meet that
lutirudon’s resldency requirement for lnstoe Tildon end/ot Mandatory

1008 Pmmulgndon and Amendment of Rules, Hory, tnd
Procedures, The Stote Treasurer, on behalf of the Board, shall promulgate
such other Rules, dons, and Procedures a8 are deemed necessary ©

Implernent the RALCT, Program and shall emend such Rules, Reguladons,
ond Procedures o8 1t necessary for operation of the PACT Program. .
10.09 Walver of Rules, Reguladont, and Procedures, The St
Treasures may welve pordens of these Rules, Ramilndon:, and Procedums
w peeveat haidship of the Puncharz ot of the Qualified Renchiclory

10,10 Laterpretaton, This agreement b o be lheerpreed under the bown
of the Swte of Alobarna

101 Severabliey, In the event that ony clouse or pordon of the
Conasc ls found to.be [velid or unenforeeable by o court of compeeenit
lurisdlcdon, that clousé or pordon shall be severed from the Contract and

the remalnder of the Congraer will rcmnln‘ I full foree and efect. s
/4ﬂ /S } ‘

Ocongc;‘: @nﬂacc. I
Chairman, Wallace-Folsom Prepald College Tuldon
Trust Fund/Prepald Affordable Callege Tuidon Progmm




